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Abstract

The Trump administration (2017-2021) implemented a series of significant economic reforms, having a
profound impact on the United States economy. Among the most notable measures were tax reductions through
the Tax Cuts and Jobs Act (2017), protectionist policies and the trade war with China, economic deregulation, and
stimulus measures during the COVID-19 crisis. This paper analyzes the effects of these policies on key economic
indicators such as GDP, employment, and inflation, comparing the economic performance of the Trump
administration with that of previous administrations. The study uses statistical data to highlight the short- and
long-term impact of the adopted economic measures.
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1. Introduction

The first term of President Donald Trump (2017-2021) represented a turning point in the US economy,
marking a series of tax reforms, protectionist trade policies, and deregulation initiatives. These measures
generated both praise and controversy, being intensely analyzed by economists and political analysts. In this
paper, we aim to assess the economic impact of the policies implemented during this period by analyzing key
macroeconomic indicators such as GDP growth, the unemployment rate, inflation, and financial market trends.

The specialized literature on the US economy during the Trump administration offers diverse perspectives.
For example, Mankiw? highlights the positive effects of tax cuts on private investments (Tax Cuts and Jobs Act -
2017), while Krugman? warns about the long-term risks posed by the growing budget deficit. Similarly, a report
by the International Monetary Fund* analyzes the consequences of restrictive trade policies on global economic
relations (such as NAFTA, which was replaced by USMCA), emphasizing their impact on supply chains and US
competitiveness.

The methodology of this paper is based on a quantitative analysis of available economic data, correlated
with existing theoretical perspectives in the specialized literature. Through this approach, we aim to provide an
objective view of the economic effects of Donald Trump’s first term, highlighting both the benefits and the
vulnerabilities generated by his economic policies.

The 2016 United States presidential election marked a turning point in American politics, considering the
controversial nature of the campaign and the unprecedented rhetoric adopted by Donald Trump, the Republican
Party candidate. Trump managed to mobilize a broad base of supporters through economic promises aimed at
revitalizing the US economy and securing jobs for middle- and working-class citizens. Despite criticism regarding
the lack of detailed plans, Trump promoted an economic vision based on protectionism, tax cuts, and policies
intended to foster the growth of domestic industry.

Among Donald Trump’s main economic promises were®:

e Tax Cuts: Trump promised tax reductions for all income categories, with a special focus on small
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businesses and corporate tax cuts, which were expected to stimulate domestic investment and job creation®.

e Infrastructure Development: A massive investment in national infrastructure was a central promise of
Trump's campaign, emphasizing the need to renovate roads, bridges, and transportation networks, as well as
creating jobs in the construction sector’.

e Protectionism and Reduction of International Trade: Another key aspect of his economic agenda was
renegotiating trade agreements, such as NAFTA, and imposing tariffs on imports from China and other countries
to protect American jobs®.

o Healthcare System Reform: Although controversial and subject to constant shifts in direction, the
promise to repeal and replace Obamacare had a significant impact on Trump’s economic vision®.

e Thus, Donald Trump’s economic promises, although controversial and sometimes contradictory, had a
significant impact on the American economic landscape and shaped the political direction of his first term, raising
important questions about their long-term efficiency and sustainability.

2. Economic Policies Adopted Between 2017-2021

Between 2017 and 2021, the administration of President Donald Trump implemented a series of significant
economic policies that had a profound impact on the US economy, covering areas such as tax reform, trade
protectionism, economic deregulation, and immigration policy.°.

Tax Reform: Tax Cuts and Jobs Act (2017). One of the most significant economic reforms implemented
during President Donald Trump’s first term was the Tax Cuts and Jobs Act (TCJA), adopted in December 2017.
This was a major overhaul of the US tax system, aimed at stimulating economic growth through tax reductions
for corporations and individuals. The reduction of the corporate tax rate from 35% to 21% was considered the
central measure of the reform, and it had a significant impact on investments and job creation in the private
sector. Additionally, the TCJA reduced taxes for individuals to encourage consumption but introduced limitations
on property tax deductions and other tax benefits for certain taxpayer categories.

Regarding its long-term impact, estimates suggested that the reform would deepen the budget deficit, with
a significant increase in public debt. According to a report from the US Congress, the TCJA resulted in an increase
of approximately $1.9 trillion in the federal deficit over the course of ten years''.

Protectionist Policy: Tariffs Imposed on China and the Trade War. As part of the protectionist policy
adopted by the Trump administration, one of the major measures was the imposition of tariffs on Chinese
imports, starting in 2018. This ,,trade war” was triggered by accusations of unfair trade practices and intellectual
property theft by China. In total, the Trump administration imposed tariffs worth approximately $370 billion on
Chinese goods, with China responding with its own tariffs on American exports.

The immediate impact of this trade war was an increase in prices for consumers and economic uncertainty,
but some economists argued that it helped protect jobs in industries that were directly affected. According to a
report from the US Chamber of Commerce, the tariffs had mixed effects on the economy, and the initial economic
growth estimates of 0.1% were offset by indirect economic damages, such as losses in supply chains®2.

Economic Deregulation. Another central point of President Trump’s economic policy was deregulation,
particularly in sectors such as energy, the environment, and finance. The Trump administration repealed
numerous regulations imposed by the previous administration, arguing that this would encourage innovation
and economic growth. For example, the ,Clean Power Plan”, which regulated carbon emissions from power
plants, was abolished, and regulations on automobile emissions were reduced. In addition, in the financial sector,
the Dodd-Frank Act was reformed, easing requirements for smaller banks and establishing more regulatory
exceptions for financial institutions.

Studies have shown that deregulation had a positive effect on short-term economic growth, but raised
concerns about the potential long-term risk of financial instability®3.
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Immigration Policies and Their Impact on the Labor Market. Between 2017 and 2021, the Trump
administration implemented a series of restrictive immigration policies, including travel bans from certain
countries and a reduction in the number of visas issued. These policies were presented as measures to protect
American jobs and national security. On the other hand, economists argued that the restrictions had a negative
impact on the labor market, particularly in sectors that rely on immigrant labor, such as agriculture, construction,
and caregiving services.

For example, a report from the American Economic Association showed that the reduction in the number
of immigrant workers led to higher prices in certain industries and decreased the availability of labor, creating
economic disruptions in specific regions of the country!4.

Overall, the economic policies adopted between 2017 and 2021 had complex effects on the US economy,
with mixed results regarding economic growth, fiscal stability, and the labor market. The long-term
consequences of these policies continue to be analyzed and debated?®.

3. Evolution of Major Economic Indicators

The period between 2017 and 2021 was marked by significant fluctuations in key economic indicators in
the United States, driven by the economic policies implemented by the Trump administration, as well as external
factors such as the COVID-19 pandemic.

GDP Growth: Between 2017 and 2021, the US economy saw significant growth in Gross Domestic Product
(GDP), primarily due to tax cuts and pro-growth economic policies. According to data from the Bureau of
Economic Analysis (BEA), real GDP grew by approximately 2.3% per year on average between 2017 and 2019.
This represented an acceleration compared to previous years, where annual growth was around 1.6%. However,
in 2020, due to the economic crisis caused by the COVID-19 pandemic, GDP shrank by about 3.4%, and the
recession severely affected many sectors of the economy. In 2021, the US economy experienced a strong
rebound, with a growth rate of 5.7%, the highest growth rate since 19841,

Evolution of Unemployment Rate and Employment. The unemployment rate in the US saw significant
changes between 2017 and 2021. During the first three years of the Trump administration, the unemployment
rate consistently decreased, reaching the lowest level in modern history, 3.5%, in February 2020, according to
the US Bureau of Labor Statistics (BLS). This was the result of an expanding economy and job-friendly policies,
such as tax cuts and deregulation.

However, in 2020, the pandemic led to a dramatic rise in unemployment, peaking at 14.8% in April 2020.
After the economy began reopening, the unemployment rate quickly dropped, reaching around 6.7% by the end
of 2020 and continuing to decrease in 2021 as the economy recovered'’.

Inflation and Monetary Policy During the Trump Administration. Inflation was moderate between 2017
and 2019, with an annual average of around 2.2%, according to the Federal Reserve. It remained close to the 2%
target set by the Federal Reserve, and monetary policy focused on maintaining price stability and supporting
economic growth.

However, in 2020, inflation increased to 1.4% due to reduced demand caused by the COVID-19 pandemic
and the expansive fiscal policy adopted by the administration. In 2021, inflation accelerated sharply, reaching a
peak of 5.4%, primarily due to disrupted supply chains and economic stimulus measures aimed at supporting the
post-pandemic economy.

Regarding monetary policy, the Federal Reserve kept interest rates near zero to stimulate economic activity
and continued its asset purchasing program?.

Stock Market Evolution and Impact on Investors. The stock market was significantly influenced by the
economic policies of the Trump administration. Between 2017 and 2019, the Dow Jones Industrial Average (DJIA)
and the S&P 500 saw substantial increases, with the DJIA rising by approximately 56% and the S&P 500 increasing
by 47% during this period. These gains were attributed to tax cuts, deregulation, and a business-friendly
economic environment.
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In 2020, as a result of the pandemic, financial markets experienced a sharp decline, with a drop of about
30% in March 2020. However, the rapid recovery was driven by economic stimulus measures and accommodative
monetary policy. In 2021, the stock markets saw remarkable growth, with investors encouraged by the economic
rebound and positive long-term outlook.

Overall, investors benefited from a favorable capital markets environment, despite the short-term volatility
caused by the health crisis®®.

Thus, the evolution of major economic indicators during this period reflects both the initial success of
economic policies and the challenges posed by the global health crisis. The effects of these policies on the
economy and the labor market will continue to be analyzed in the years to come.

4. Impact on Key Economic Sectors

The economic policies of the Trump administration had a significant impact on key sectors of the US
economy, such as manufacturing, energy, and technology, influencing both domestic production and
international trade relations.

Manufacturing Industry and the Impact of Tariffs. The protectionist policies adopted by the Trump
administration, particularly the imposition of tariffs on Chinese and other foreign products, had a substantial
effect on the US manufacturing sector. Tariffs totaling approximately $370 billion on Chinese goods were
designed to protect jobs in industrial sectors, but in practice, they led to higher prices and disruptions in supply
chains. According to a report by the National Bureau of Economic Research (NBER), the impact of the tariffs was
mixed: on one hand, certain sectors like steel and aluminum benefited from protection, while others, such as the
automotive industry, experienced economic losses. Additionally, many economists warned that, in the long run,
the rise in consumer prices and the decrease in competitiveness were significant negative effects. A study by the
Federal Reserve Bank of New York estimated that the tariffs led to a 0.2% decrease in GDP in 2019%°.

Energy Sector: Expansion of Domestic Oil and Gas Production. One of the significant achievements of the
Trump administration in the energy sector was the expansion of domestic oil and natural gas production. Trump
supported the ,America First” policy and lifted restrictions on exploiting domestic energy resources, stimulating
the development of the energy industry through deregulation. Between 2017 and 2020, oil production increased
by approximately 2 million barrels per day, and the US became the world's largest oil producer, surpassing Saudi
Arabia and Russia. According to the US Energy Information Administration (EIA), in 2019, oil production reached
a peak of 12.9 million barrels per day. Additionally, the Trump administration supported the use of natural gas
by backing infrastructure projects such as pipelines and export terminals. However, the environmental impact
became a point of debate, as the deregulations raised concerns about greenhouse gas emissions.??.

Technology and Innovation: Relationship with Major Silicon Valley Companies. The relationship between
the Trump administration and major technology companies in Silicon Valley was sometimes tense, particularly
due to trade policies and proposed regulations concerning data protection and monopolies. Despite public
conflicts, such as criticism of Twitter and Facebook for censoring pro-Trump posts, the administration generally
supported technological innovations and continued to favor reducing regulations to stimulate growth in the tech
sector. Moreover, large companies in Silicon Valley benefited from the administration's fiscal policy, particularly
through corporate tax cuts. For instance, Apple announced in 2018 that it would repatriate approximately $250
billion from its overseas business, a direct result of the corporate tax reduction. On the other hand, critics of the
Trump administration argued that there were not enough regulations to control the power of major tech
companies and to protect consumers. A 2019 report by the Institute for Local Self-Reliance highlighted that tech
giants like Amazon and Google continued to dominate markets, with significant impacts on small businesses and
the digital economy?2.

Overall, the changes brought about by the economic policies of the Trump administration in key economic
sectors have been ambivalent, with some sectors benefiting from expansion and growth, while others faced
challenges due to tariffs, deregulation, and shifts in global trade relations?.
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5. The COVID-19 crisis and its effects on the US economy

The COVID-19 crisis had a devastating impact on the US economy, and the Trump administration's response
to the pandemic, as well as the economic measures implemented, played a crucial role in managing the effects
of this health and economic crisis?.

The Trump administration's response to the pandemic. The Trump administration's response to the
COVID-19 pandemic was a subject of intense debate and analysis. In the early stages of the pandemic, the
administration was criticized for its inefficient handling of the health crisis and the lack of a coordinated plan for
distributing personal protective equipment. Instead, the focus was on quick economic incentives, and social
distancing measures and the closure of the economy were largely left to the discretion of individual states. In
January 2020, the federal government allocated funds to support vaccine research, and in March 2020, the
Trump administration enacted the Defense Production Act, which enabled the mass production of protective
equipment. Regarding economic management, Trump continued to advocate for the reopening of the economy
and reduced closure measures as quickly as possible. In 2020, to support the economy, the administration
created a series of policies that allowed banks to release funds, and unemployment was temporarily reduced
through additional benefits?.

Economic stimulus packages and their impact. The economic stimulus packages, totaling approximately
S3 trillion, were crucial in mitigating the economic impact of the pandemic on individuals and businesses. In
March 2020, Congress passed the Coronavirus Aid, Relief, and Economic Security (CARES) Act, which provided
direct financial assistance to households, unemployment subsidies, and funds for small businesses. According to
a report from the US Department of Treasury, approximately 160 million Americans received direct payments of
up to $1,200. Additionally, the unemployment assistance program was expanded, and loans and grants were
provided to companies, including small and medium-sized enterprises, through the Paycheck Protection Program
(PPP). While these measures helped limit the economic collapse, there were criticisms regarding their efficiency,
as many workers in non-essential sectors remained affected by the closure measures?®. Studies show that the
stimulus packages significantly helped avoid a deeper recession and limited job losses, with the unemployment
rate rising to 14.8% in April 2020 but decreasing rapidly as the stimulus packages were implemented?’.

Economic recovery and long-term challenges. The post-pandemic economic recovery was characterized
by a rapid rebound, supported by government stimulus measures and the reopening of the economy, but also
faced multiple structural challenges?®. According to data from the Bureau of Economic Analysis (BEA), GDP grew
by 5.7% in 2021, and the unemployment rate dropped to 3.8% in February 2022. However, economists
emphasized that the recovery was not uniform, with some sectors, such as tourism and hospitality, struggling to
fully recover. Additionally, rising inflation, driven by increased demand and supply chain disruptions, became a
significant issue. In 2021, inflation reached a peak of 7%, the highest level in four decades. The economic policies
of the Biden administration, which continued the stimulus measures from the Trump era, played a crucial role in
this recovery, but raised questions about the long-term sustainability of these measures?.

Despite the major challenges faced by the US economy, economic stimulus packages and recovery
measures significantly contributed to the rapid recovery. However, long-term challenges such as inflation and
economic inequality remain important concerns.

6. Comparison of economic results with previous administrations

Comparing the economic performance of the Trump administration with that of its predecessors provides
a clear perspective on the continuities and changes in US economic policies, highlighting both successes and
challenges of each administration.

Trump vs. Obama: Continuities and Differences. The Trump administration inherited an expanding
economy from President Barack Obama, but the economic policies adopted reflected different visions on
economic growth. During the Obama administration (2009-2017), the US economy underwent a gradual recovery
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following the 2008 financial crisis, with an average annual GDP growth of 2.3% and a steady decrease in the
unemployment rate from 10% in 2009 to 4.7% in 2016°°.

Trump implemented tax cuts through the Tax Cuts and Jobs Act (2017), which reduced the corporate tax
rate from 35% to 21%, stimulating corporate investments3.. In the first three years of the Trump administration
(2017-2019), GDP grew at an average rate of 2.5% annually, slightly above the growth rate during Obama's
tenure®2.. The unemployment rate fell to 3.5% in 2019, the lowest level in five decades®. However, the COVID-
19 pandemic affected the economy in 2020, leading to a 3.4% contraction in GDP and a rise in unemployment to
14.8% in April 202034,

Regarding economic deregulation, Trump adopted policies aimed at reducing government intervention in
the economy, in contrast to the strict regulations during the Obama era, such as the Dodd-Frank Act, which was
designed to prevent another financial crisis. On the other hand, both administrations maintained low interest
rates, with the Federal Reserve continuing to support economic growth through an accommodative monetary
policy®.

Comparative analysis with previous Republican administrations. Compared to other Republican
presidents, Trump continued a tradition of pro-business policies but differentiated himself with a protectionist
approach to trade. Under the administration of Ronald Reagan (1981-1989), the US economy experienced robust
growth of 3.5% per year, following significant tax cuts and deregulation similar to those during Trump’s period3®.
However, the budget deficit increased significantly under both presidents due to the reduction in tax revenues
and the rise in federal spending.

The George W. Bush administration (2001-2009) had an economic trajectory marked by the 2008 recession.
In the early years of his term, the economy grew at an average of 2.2% annually, but the global financial crisis led
to an economic contraction of 2.5% in 2009.3” Unlike Bush, who implemented bank bailout programs (TARP),
Trump placed a greater emphasis on tax cuts and stimulating investments through deregulation. Another notable
difference was the trade policy.

While previous Republican administrations supported free trade and international trade agreements,
Trump imposed protectionist tariffs, particularly on China, leading to global trade tensions. During the Trump
administration, the US trade deficit increased from $502 billion in 2016 to $676 billion in 2020, despite the stated
goal of reducing dependence on imports32,

In conclusion, although the US economy experienced significant growth under the Trump administration
before the COVID-19 pandemic, his policies generated both short-term benefits and major long-term economic
risks, such as an increased budget deficit and trade tensions.

While the Trump administration promoted a series of economic policies aimed at accelerating economic
growth, the actual impact of these policies, compared to previous administrations, remains a complex topic of
analysis, influenced by both internal and external factors such as the pandemic crisis and structural changes in
the global economy?.

7. Conclusions and Implications for the Future

The economic policies adopted during the Trump administration had a significant impact on the US
economy, influencing economic growth, the budget deficit, international trade, and the energy sector. Analyzing
the long-term effects of these measures is essential to understanding the direction of the US economy after 2021
and the challenges it faces.

The lasting effects of Trump’s economic policies. The Trump administration (2017-2021) left a significant
mark on the US economy through a combination of tax cuts, deregulation, protectionist policies, and economic
stimulus measures. One of the most enduring policies was the Tax Cuts and Jobs Act (2017), which reduced the

30 Bureau of Economic Analysis, US GDP Growth Data (2009-2016), 2017.
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corporate tax rate from 35% to 21%, stimulating short-term investments*®. However, this measure also
contributed to the increase in the budget deficit, which reached $3.1 trillion in 2020, the highest level in US
history*L.

Economic deregulation was another central aspect of the Trump administration, particularly in the energy
sector. The relaxation of restrictions on oil and gas companies led to an increase in domestic production, making
the US the world's largest oil producer in 2018, with an average of 12.3 million barrels per day*?. On the other
hand, the environmental effects and sustainability of these policies remain subjects of debate.

The protectionist trade policies, including tariffs imposed on imports from China, had mixed effects. While
some manufacturing industries benefited from reduced dependence on imports, higher costs for raw materials
and retaliatory trade measures from China affected agriculture and technology. By 2020, the US trade deficit had
increased to $676 billion, despite measures aimed at reducing it*.

The COVID-19 pandemic represented a major test for the economic policies of the Trump administration.
In 2020, the US GDP contracted by 3.4%, the worst decline since the Great Depression®*. The economic stimulus
packages, including the Coronavirus Aid, Relief, and Economic Security (CARES) Act, contributed to the rapid
recovery of the labor market but increased the national debt to over 100% of GDP*>.

Perspectives on the US economy after 2021. After 2021, the US economy entered a new phase of recovery,
but also uncertainty, having to manage both the long-term effects of Trump’s policies and the new measures
adopted by the Biden administration. Economic growth accelerated in 2021, with US GDP increasing by 5.7%,
thanks to stimulus packages and the reopening of the economy*. However, inflation became a major issue,
reaching 7% in 2021, and the highest level in the past 40 years®’.

Trump's trade policies continued to influence the economy, with many tariffs imposed on China remaining
in place under the Biden administration. At the same time, the focus on renewable energy and stricter regulations
on the financial sector indicate a shift in direction from the deregulation policies previously promoted®.

In the long term, the impact of Trump's economic policies will depend on how future governments address
fiscal issues, economic inequality, and the global competitiveness of the US. With a high budget deficit, rising
inflation, and persistent trade tensions, the American economy remains exposed to significant challenges, but
also to opportunities for innovation and development.

While some of Trump's economic policies have stimulated economic growth and strengthened the US
position in certain sectors, others have generated fiscal imbalances and trade tensions that continue to influence
the US economy. Future prospects will depend on the ability of new administrations to manage these legacies
and adapt economic policies to emerging global challenges.

The economic outlook of a potential second Trump administration, starting in 2025, could be influenced by
a combination of conservative economic policies, trade protectionism measures, and a possible relaxation of
fiscal and energy regulations®. Although there is no official comprehensive plan, Donald Trump's statements and
his previous economic strategy provide some clues about possible directions.

e Fiscal policy: Tax cuts and spending control. Trump has promised to continue tax cuts, aiming for an
additional reduction in income taxes and possibly measures to support the middle class. The Tax Cuts and Jobs
Act (2017) could be extended or modified to further reduce the tax burden on corporations and entrepreneurs.
However, with an already high budget deficit (approximately 6.9% of GDP in 2023), any tax cuts could put
pressure on public finances°.

e Trade policy: A protectionist approach. A second Trump administration could intensify the trade war
with China®!, imposing new tariffs and strengthening reshoring policies to bring production back to the US. In

40°Us Department of the Treasury, The Impact of the Tax Cuts and Jobs Act on Economic Growth, 2020.
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2018-2019, tariffs on China led to a 16% decrease in Chinese imports to the US, but also to the loss of
approximately 300,000 jobs in import-dependent sectors. If this strategy is resumed, it could have a mixed impact
on the economy, favoring domestic production but increasing costs for consumers®2.

e Economic deregulation and the energy sector. Trump has argued that he will reduce the regulations
imposed by the Biden administration on the oil and gas industry, which could lead to a new expansion of domestic
production. In 2019, the US became the world's largest oil producer, with over 12 million barrels per day. A
second Trump administration could once again favor fossil fuels over renewable energy, which could have
implications for global climate policy.

o Monetary policy and inflation. Trump has often criticized the Federal Reserve's policy and may exert
pressure for lower interest rates, despite high inflation (which reached 9.1% in 2022, the highest level in the last
four decades®3). If his administration promotes a policy of accelerated economic growth without balanced fiscal
measures, the risk of inflation could increase.

e The labor market and immigration. Trump supported stricter measures against illegal immigration,
which could impact the labor market. During his first administration, the unemployment rate dropped to 3.5%
in 2019, the lowest level in 50 years, >* but restrictive immigration policies could reduce the availability of labor
in critical sectors such as agriculture and construction.

In conclusion, if Trump implements his economic vision in a second term, the US could return to a more
relaxed fiscal policy, trade protectionism, and economic deregulation. This model could stimulate short-term
economic growth, but it may create risks related to the budget deficit, inflation, and global trade relations.
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